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S&P 500 FORWARD P/E & INVESTORS INTELLIGENCE BULL/BEAR RATIO

S&P 500 Forward P/E* (17.6)

Investors Intelligence
Bull/Bear Ratio (3.5)
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* Average weekly price divided by 52-week forward consensus expected operating earnings per share. Monthly through April 1994, then weekly.
Source: Standard & Poor’s Corporation, Thomson Reuters I/B/E/S, and Investors Intelligence.

Figure 1.

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20
5

10

15

20

25

30

120

125

130

135

140

145

150

155

160

165

170

175

7/14

S&P 500 FORWARD P/E & CONSUMER COMFORT INDEX

S&P 500 Forward P/E* (17.6)

Consumer
Comfort Index** (146.0)
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* Average weekly price divided by 52-week forward consensus expected operating earnings per share.
** Index plus 100

Source: Standard & Poor’s Corporation, Thomson Reuters I/B/E/S, and BloombergBusiness.

Figure 2.

Bulls & Bears
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S&P 500 FORWARD P/E & RULE OF 20 P/E BASED ON CPI INFLATION RATE

20 minus Consumer Price Index
(yearly percent change) Minus S&P 500 P/E

* P/E = price-to-earnings ratio using mid-month price and 12-month forward consensus earnings expectations.
Source: Thomson Reuters I/B/E/S and Bureau of Labor Statistics.
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Figure 3.
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7/147/14

S&P 500 FORWARD P/E & P/E BASED ON RULE OF 20 USING 10-YEAR TREASURY YIELD
(weekly)

S&P 500 Forward P/E* (17.6)

20 minus Ten-Year Treasury Yield (17.7)

* Price divided by 52-week forward consensus expected operating earnings per share.
Source: Thomson Reuters I/B/E/S and Federal Reserve Board.
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Figure 4.

Rules of 20
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S&P 500 INDEX

S&P 500 PEG RATIO

P/E* (17.8)

LTEG** (12.9)

PEG*** (1.4)

* P/E = price-to-earnings ratio using mid-month price and 12-month forward consensus earnings expectations.
** LTEG = consensus median 5-year expected earnings growth.

*** PEG = P/E divided by LTEG.
Source: Thomson Reuters I/B/E/S.
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Figure 5.
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TOBIN’S Q FOR NONFINANCIAL CORPORATIONS*
(ratio)

Q1

Q1

Actual Q (1.04)

Adjusted Q** (1.45)

* Ratio of the market value of equities to the net worth of corporations including real estate and structures at market value and equipment, intellectual
property products, and inventories at replacement cost.

Source: Federal Reserve Board Financial Accounts of the United States.

** Actual divided by average since 1952.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
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Figure 6.

Valuation Models
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7/13

S&P 500 Index
Forward Earnings

Source: Standard & Poor’s Corporation and Thomson Reuters I/B/E/S.
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S&P 500 COMPOSITE vs. S&P 500 BOTTOM UP FORWARD OPERATING EARNINGS EPS
(weekly data Indexed to week of March 9, 2009)

Figure 7.
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S&P 500 Index
Forward Earnings

Source: Standard & Poor’s Corporation and Thomson Reuters I/B/E/S.
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S&P 500 COMPOSITE vs. S&P 500 BOTTOM UP FORWARD OPERATING EARNINGS EPS
(indexed to Sept 1978)

Figure 8.

S&P 500 Index & Forward Earnings
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7/19

7/13S&P 500 Index
Forward Earnings

Source: Thomson Reuters I/B/E/S.
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S&P 500 COMPOSITE vs. S&P 500 BOTTOM UP FORWARD OPERATING EARNINGS EPS
(weekly data Indexed to month end March 1994)

Figure 9.

S&P 500 Index & Forward Earnings
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The text, images, and other materials contained or displayed on any Yardeni Research, Inc.
product, service, report, email or website are proprietary to Yardeni Research, Inc. and
constitute valuable intellectual property. No material from any part of www.yardeni.com, 
blog.yardeni.com, and YRI’s Apps for iPads and iPhones may be downloaded, transmitted,
broadcast, transferred, assigned, reproduced or in any other way used or otherwise
disseminated in any form to any person or entity, without the explicit written consent of
Yardeni Research, Inc. All unauthorized reproduction or other use of material from Yardeni
Research, Inc. shall be deemed willful infringement(s) of this copyright and other proprietary
and intellectual property rights, including but not limited to, rights of privacy. Yardeni
Research, Inc. expressly reserves all rights in connection with its intellectual property,
including without limitation the right to block the transfer of its products and services and/or
to track usage thereof, through electronic tracking technology, and all other lawful means,
now known or hereafter devised. Yardeni Research, Inc. reserves the right, without further
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